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SUBJECT: ITALIAN EXCHANGE MARKET DEVELOPMENTS 

1 . HEAD OF BANK OF ITALY FOREIGN EXCHANGE OPERATIONS, 
GERONSI, TOLD TREASATT THAT LIRA/DOLLAR EXCHANGE RATE AT 
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746.73 LIRE PER DOLLAR. WEIGHTED AVERAGE DEVALUATION OF 
LIRA SINCE FEBRUARY 1973 WAS 27.59 PERCENT AGAINST ALL 
CURRENCIES, 22.20 PERCENT AGAINST DOLLAR AND 31.71 PERCENT 
AGAINST EC CURRENCIES. 

2. GERONSI SAID THAT EXCHANGE MARKET WAS VERY LIVELY, 

WITH WIDER PARTICIPATION OF BUYERS AND SELLERS THAN 
PREVIOUSLY, SO THAT VOLUME OF TRADING WAS ABOUT $90 
MILLION. PETROLEUM COMPANIES WERE IN MARKET AS 
BUYERS OF FOREIGN EXCHANGE TO ENTENT OF MORE THAN 
50 PERCENT OF VOLUME TRADED. NONETHELESS, SUPPLY 
MANAGED TO MEET DEMAND NOTWITHSTANDING SOME APPRECIATION 
OF LIRA COMPARED TO PREVOUS DAY'S RATES. GERONSI THOUGHT THIS 
DEVELOPMENT WAS VERY SIGNIFICANT AND THAT GOVERNMENT'S 
MONETARY MEASURES HAD HAD GOOD EFFECT ON MARKET, AT LEAST FOR 
FEBRUARY 5.VOLPE 
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